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Abstract

The empirical debate of cross-border bank lending from a developed to emerging market economies
which focused on the benefit and cost has not stopped. The variables are generally divided into the push
and pull factors of cross-border bank lending. This paper analyzes the determinants of cross-border
bank lending from Japan to Indonesia. The empirical framework based on the OLS and GMM reveals a
high impact of the business cycle in Indonesia and Japan as the most significant variables. According to
the push and pull factors models, the pull factors model has higher determinants of the dynamic of
cross-border bank lending from Japan to the Indonesian economy.

Keywords: cross-border bank lending; push factors; pull factors; Japan; Indonesia



